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ABSTRACT 
The paper aimed to study the leverage ratio at PRO ACVA SA fish culture company 
in order to decide the additional borrowing . The study is based on the data collected from the 
Balance Sheet ended at December 31, 2008. The following  formulas were used for leverage 
ratio:  Total debt/ Liabilities , Total debt / Stockholders’ equity , Long  and medium term 
debt/ stockholders’ equity  and Long and medium term debt/ Invested capital. Before 
borrowing , the debt/liabilities ratio is 0.45, total debt/stockholders’ equity is 0.82 , long and 
medium term debt/stockholders’ equity is 0.053  and long and medium term debt/invested 
capital  is 0.051. After borrowing, the debt/liabilities ratio is 0.66,  total debt/stockholders’ 
equity is 2 , long and medium term debt/stockholders’ equity is  1  and long and medium term 
debt/invested capital  is 0.5, that is they do not exceed the thresholds. 
Tab. 1  
Financial Structure and Leverage  Ratios at PROACVSA SA before and after borrowing  
Specification Before 
borrowing 
After borrowing 
BASIC DATA  
Stockholders’ equity 1,708,694 1,708,694 
Long and Medium Term Debt 91,965 91,965  + 1,616,729 = 1,708,694 
Short Term Debt 1,317,368 1,317,368 + 391,326 = 1,708,694 
Total Debt 1,409,333 3,417,388 
Invested Capital ( Stockholders’ Equity + Long and Medium Term 
Debt) 
1,800,659 3,417,388 
Liabilities 3,118,027 5,126,082 
LEVERAGE RATIOS  
Total Debt/Liabilities  0.45 0.66 
Total Debt/ Stockholders’ equity 0.82 2 
Long and Medium Term Debt/ Stockholders’ equity 0.053 1 
Long and Medium Term Debt/ (Stockholders’ equity+ Long and 
Medium Term Debt) 
0.051 0.5 
As a conclusion, such a financial structure and leverage ratio allow  the company to get Euro 
2,008,055  additional borrowing of which  Euro 1,616,729  long and medium term loan and 
Euro 391,326 short term loan. 
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